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R. J. RiCCIARDI, INC,.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Bodega Bay Public Utility District
Bodega Bay, California

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and the major fund of Bodega
Bay Public Udlity District, as of and for the year ended June 30, 2021, and the related notes to the financial
statements, which collectively comprise the Bodega Bay Public Utility District’s basic financial statements as listed in
the table of contents. The prior year summarized information has been detived from Bodega Bay Public Utility
District’s June 30, 2020 financial statements and, in our report dated January 13, 2021, we expressed an unmodified
opinion on those financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to Bodega Bay Public Utility District’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Bodega Bay Public Utility District’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities and the major fund of Bodega Bay Public Utility District, as of June
30, 2021, and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America, and the State Controller’s Minimum Audit
Requirements for California Special Districts.
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Board of Directors
Bodega Bay Public Utility District

Other Matters

Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages 3-6 and required supplementary information on pages 22-23, as listed in the table of contents, be
presented to supplement the basic financial statements.

Such information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

R 9. Ricciardi, Inc,

R. J Ricciardi, Inc.
Certified Public Accountants

San Rafael, California
January 14, 2022



Bodega Bay Public Utility District
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2021

This section of Bodega Bay Public Utility District’s (the District’s) annual financial report presents our analysis of the
District’s financial performance during the fiscal year ended June 30, 2021. Please read it in conjunction with the
financial statements which follow this section.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements. The
District’s basic financial statements consist of two components: Financial Statements and the Notes to the Financial
Statements. This report also contains other supplementary information in addition to the basic financial statements.

The District operates as a utility enterprise, which means that it relies mainly on water and sewer rates and charges to
fund its operation. The Financial Statements of the District report information about the District using the full accrual
basis of accounting. These statements offer short and long-term financial information about the District’s activities.

The Statement of Net Position includes all of the District’s assets and liabilities and provides information about the
nature and amounts of investments in resources (assets) and the obligations to District’s creditors (liabilities). It also
provides the basis for evaluating the capital structure of the District and assessing the liquidity and financial flexibility
of the District.

All of the current year’s revenues and expenses are accounted for in the Statement of Revenues, Expenses and
Changes in Net Position. This statement measures the success of the District’s operations over the past year and can
be used to determine the District’s credit worthiness and whether the District has successfully recovered all its costs
through user fees and other charges.

The final financial statement is the Statement of Cash Flows. The primary purpose of this statement is to provide
information about the District’s cash receipts and cash payments during the year. The statement reports cash receipts,
cash payments, and net changes in cash resulting from operations, financing and investments. It also provides answers
to questions such as: where did cash come from, what was cash used for, and what was the change in cash balance
during the year.

The Notes to Basic Financial Statements provide additional information that is essential to a full understanding of the
data provided in the financial statements.

FINANCIAL ANALYSIS OF THE DISTRICT

One of the most important questions asked about an entity’s finances is “As a whole, are we better off or worse off as
a result of the year’s activities?” The Statement of Net Position and the Statement of Revenues, Expenses and
Changes in Net Position report information about the District’s activities in a way that helps answer this question.
These two statements report the net position of the District and changes in net position.

The following condensed financial information provides an overview of the District’s financial activities for the fiscal
years ended June 30, 2021 and June 30, 2020.

NET POSITION

Net position, (the difference between assets and liabilities) is one way to measure financial health or position. Over
time, increases or decreases in the District’s net position are one indicator of whether its financial health is improving
or deteriorating. However, you will need to consider other factors such as desired reserve levels, changes in economic
conditions, population growth, housing trends and government legislation.



Bodega Bay Public Utility District
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2021

The largest portion of the District’s net position reflects its investment in capital assets (e.g. land, buildings, water
supply and distribution system, sewer collection system and equipment), less any related debt used to acquire those
assets that is still outstanding. The District uses these capital assets to provide services to its citizens; consequently,
these assets are not available for future spending. Although the District’s investment in capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these liabilities.

Restricted net position represents resources that are subject to external restrictions on how they may be used. The
remaining balance: unrestricted net position may be used to meet the District’s ongoing obligations to citizens and

creditors.

At the end of fiscal years June 30, 2021 and June 30, 2020, the District was able to report positive balances in all three
categories of net position.

The following table summarizes the District’s net position as of June 30:

Table 1
Net Position
2021 2020
Assets:
Current and other assets $ 4,470,776 $ 3,623,228
Capital assets, net of accumulated depreciation 11,199,284 11,215,375
Total assets 15,670,060 14,838,603
Deferred outflows of resources 121,987 133,349
Liabilities:
Other liabilities 325,284 327,356
Long-term debt outstanding 4,169,009 4,346,034
Total liabilities 4,494,293 4,673,390
Deferred inflows of resources 230,240 251,495
Net Position:
Invested in capital assets, net of related debt 8,158,119 8,008,382
Restricted 4,166,432 3,167,188
Unrestricted (1,257,037) (1,258,503)
Total net position $ 11,067,514 $ 10,047,067

REVENUES, EXPENSES AND CHANGES IN NET POSITION

While the Statement of Net Position shows the change in financial position from one year to the next, the Statement
of Revenues, Expenses and Changes in Net Position provides information concerning the nature and source of these
changes.

Revenue — Total operating revenue increased by $153,448 in 2021 as compared to 2020. Other Non-Operating
Revenue increased by $43,732 due to an increase in cash on deposit.

Expenses — Operating expenses decreased by $5,912, in 2021 as compared to 2020.



Bodega Bay Public Utility District
MANAGEMENT’S DISCUSSION AND ANALYSIS

June 30, 2021

The following table summarizes the District’s change in net position for the year ended June 30:

Table 2
Changes in Net Position
2021 2020 Change
Operating revenues $ 2,642,556 2,489,108 153,448
Operating expenses 2,247,643 2,253,555 (5,912)
Net operating income (loss) 3 394913 235,553 147,536
Investment and other income $ 625,534 581,802 43,732
Non-operating net income 3 625,534 581,802 43,732
CAPITAL ASSETS AND DEBT ADMINISTRATION
Table 3
Capital Assets at Year Find
2021 2020

Land $ 1,036,986 $ 1,036,986
Pumping, treatment and supply 4,004,702 4,004,702
Transmission and distribution 2,805,391 2,753,883
Sewer collection system 3,529,705 3,529,705
Sewage treatment and disposal 9,569,140 8,934,206
General plant 1,941,074 1,941,074
Construction in progress 847,732 940,559

Subtotal 23,734,730 23,141,115
Accumulated depreciation (12,535,4406) (11,925,740)

Net capital assets $ 11,199,284 3 11,215,375

Capital Assets - At June 30, 2021, the District had $11,199,284 (net of accumulated depreciation) invested in its water
distribution and storage system, wells, sewage collection system, construction in progress, land, buildings, vehicles and
equipment.

Additional information regarding the District’s capital assets can be found in Note 2, Section B of the Financial
Statements.

Long-Term Debt - At year end, the District had $4,340,691 in long term obligations. More detailed information
regarding the District’s long-term liabilities can be found in Note 2, Section C of the financial statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

The District’s Board of Directors and management considered many factors when adopting the fiscal year 2020/2021
budget. The Board assessed the available reserves, the operating and capital needs of the District, potential customer
growth, and potential regulatory impacts.

Financial planning is based on specific assumptions from recent trends, State of California economic forecasts and
historical growth patterns in the communities served by the District.



Bodega Bay Public Utility District
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2021

The economic condition of the District as it appears on the balance sheet reflects financial stability. The District will
continue to maintain a watchful eye over expenditures and remains committed to sound fiscal management practices
to deliver the highest quality service to the citizens of the atea.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, customers, investors, and creditors with a general overview of
the District’s finances and to demonstrate the District’s accountability for the money it receives. If you have questions
about this report, or need additional financial information, contact the Finance Director or General Manager at
Bodega Bay Public Utility District, 265 Doran Park Road, Bodega Bay, California 94923.



Bodega Bay Public Utility District
STATEMENTS OF NET POSITION

For the Year Ended June 30, 2021

(With Comparative Totals for the Year Ended June 30, 2020)

ASSETS

Cutrrent assets:
Cash and investments
Restricted cash and investments:
Debt service
Customer deposits
OPEB trust

Capital projects
Total cash and investments
Accounts receivable

Total current assets

Capital assets:
Non-depreciable assets

Depreciable assets (net of depreciation)

Total assets

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows of resources - OPEB

LIABILITIES AND NET POSITION
Current liabilities:

Accounts payable
Compensated absences
Customer deposits
Total current liabilities
Long-term liabilities:
Due within one year
Due in more than one year

Net OPEB liability
Total long-term liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources - OPEB

Net position:
Invested in capital assets, net of related debt
Restricted

Unrestricted

Total net position

2021 2020
$ 76,774 § 275,037
171,682 165,827
24,800 20,655
514,936 390,312
3,455,014 2,590,394
4,243,206 3,442,225
227,570 181,003
4,470,776 3,623,228
1,884,718 1,977,545
9,314,566 9,237,830
15,670,060 14,838,603
121,987 133,349
67,628 79,700
61,174 61,174
24,800 20,655
153,602 161,529
171,682 165,827
2,869,483 3,041,166
1,299,526 1,304,868
4,340,691 4,511,861
4,494,293 4,673,390
230,240 251,495
8,158,119 8,008,382
4,166,432 3,167,188
(1,257,037) (1,128,503)
$ 11,067,514 § 10,047,067

The accompanying notes are an integral part of these financial statements.



Bodega Bay Public Utility District
STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Year Ended June 30, 2021
(With Comparative Totals for the Year Ended June 30, 2020)

2021 2020
Operating revenues:
Water sales $ 1,135969 $ 1,026,875
Sewer service charges 1,386,227 1,372,959
Other operating 120,360 89,274
Total operating revenues 2,642,556 2,489,108
Operating expenses:
Salaries and benefits 910,210 954,323
Fuel 11,081 18,798
Insurance 45,875 17,827
Office expense 41,927 51,608
Operating supplies 39,709 46,381
Professional fees 181,952 214,225
Repairs and maintenance 140,548 136,202
Research and monitoring 38,753 46,244
Utilities 222252 214,133
Other expenses 5,630 305
Depreciation 609,706 553,509
Total operating expenses 2,247,643 2,253,555
Operating income (loss) 394,913 235,553
Non-operating revenues (expenses):
Interest and rent revenue 148,223 116,980
Taxes and assessments 477311 464,822
Total non-operating revenues (expenses) 625,534 581,802
Changes in net position 1,020,447 817,355
Net position, beginning of period, as previously stated 10,047,067 8,872,750
Restatement - 356,962
Net position, beginning of period, as restated 10,047,067 9,229,712
Net position, end of period $ 11,067,514 § 10,047,067

The accompanying notes are an integral part of these financial statements.
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Bodega Bay Public Utility District
STATEMENTS OF CASH FLOWS

For the Year Ended June 30, 2021

(With Comparative Totals for the Year Ended June 30, 2020)

Cash flows from operating activities:
Receipts from customers
Payments to suppliers

Payments to employees

Net cash provided (used) by operating activities

Cash flows from non-capital financing activities:
Taxes and assessments

Net cash provided (used) by non-capital financing activities

Cash flows from capital and related financing activities:
Acquisition and construction of capital assets

Payment on current portion of bonds

Net cash provided (used) by capital and related financing activities

Cash flows from investing activities:
Interest earned

Net cash provided by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

Reconciliation of operating income (loss) to net cash
provided (used in) operating activities:
Operating income (loss)

Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:
Depreciation
Restatement

Changes in certain assets and liabilities:
Accounts receivable
Accounts payable
Compensated absences
Customer deposits
OPEB liability
Deferred outflow of resources
Deferred inflow of resources

Net cash provided (used) by operating activities

2021 2020
2,595,989 § 2,476,185
(735,654) (791,884)
(925,445) (625,975)
934,890 1,058,326
477,311 464,822
477,311 464,822
(593,615)  (1,617,459)
(165,828) (160,172)
(759443)  (1,777,631)
148,223 116,980
148,223 116,980
800,981 (137,503)
3,442,225 3,579,728
4243206 § 3,442,225
394913 § 235553
609,706 553,509
- 356,962
(46,567) (12,923)
(12,072) (61,916)
] 11,375

4,145 755
(5,342) (262,032)
11,362 (8,147)
(21,255) 245,190
934,800 $ 1,058,326

The accompanying notes are an integral part of these financial statements.
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NOTE 1 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Bodega Bay Public Utility District (the District) was incorporated in 1948 under the statutes of the
State of California for the purpose of furnishing potable water within the District. In 1975, the
District acquired the wastewater treatment plant and treats effluent to secondary/tertiary standards.
The District is located in the western coastal portion of Sonoma County and serves the
unincorporated community of Bodega Bay. The District currently has 1,084 water connections and
1,044 sewer connections, serving a population of approximately 1,077 (2010 census). The District
currently employs 9 persons and is governed by a publicly elected five member Board of Directors.

The major activities include the production of groundwater and the delivery of water to domestic and
commercial accounts. The District operates water treatment facilities and maintains over 21 miles of
water mains. The other major activities include the collection, storage, treatment, and disposal of
wastewater. The District operates the wastewater treatment facility, holding ponds, 8 lift stations,
maintains over 15 miles of effluent lines, and provides secondary/tertiary wastewater for irrigation to
the Bodega Harbor golf course and on the North Disposal Site owned by the District.

B. Financial Statements

The basic financial statements (i.e., the statement of net position, the statement of revenues, expenses
and changes in net position and statement of cash flows) report information on all of the nonfiduciary
activities of the District. For the most part, the effect of interfund activity has been removed from
these statements. The District accounts for its water and sewer departments in one single enterprise

fund.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met. Property taxes, water
service charges, water sales, wastewater fees, and interest associated with the current fiscal period are
all considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period.

The District is engaged primarily in business-type activities and the District’s basic financial statements
consist of only the financial statements required for enterprise funds. These include management’s
discussion and analysis, a statement of net position, a statement of revenues, expenses, and changes in
net position, a statement of cash flows, and these notes to the basic financial statements.

Proprietary enterprise funds distinguish operating revenues and expenses with wonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The principal
operation revenues of the District are charges to customers for sales and services. Operating expenses
for enterprise funds include the cost of sales and services, administrative expenses, and depreciation
on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

- 10 -



NOTE 1 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Assets, Liabilities, and Net Position

Deposits and Investments
The District’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

The District’s investment policy has been to invest idle cash in demand deposits, time deposits and
the Local Agency Investment Fund (LAIF). Investments are reported at fair value.

LAIF is part of the Pooled Money Investment Account managed by the California State Treasurer and
funds are invested in accordance with Government Code Sections 16430 and 16480. Participants in
LAIF have the right to withdraw their funds with one day’s notice. At June 30, 2021, the fair value of
LAIF’s assets was approximately equal to the District’s share as reported above. Restriction of cash is
required by Boatd resolution or District ordinance to equal required reserves.

Cash and Cash Equivalents
The District’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

Receivables and Property Taxes
All trade receivables are not shown net of an allowance for uncollectibles.

Property taxes are levied as of March 1 on property values assessed as of the same date. State statutes
provide that the property tax rate be limited generally to one percent of market value, be levied by
only the County, and be shared by applicable jurisdictions. The County of Sonoma collects the taxes
and distributes them to taxing jurisdictions on the basis of assessed valuations subject to votet-
approved debt. Property taxes are due on November 1 and March 1, and become delinquent on
December 10 and April 10. The District receives property taxes pursuant to an arrangement with the
County known as the “Teeter Plan”. Under the plan, the County assumes responsibility for the
collection of delinquent taxes and pays the full allocation to the District. The District recognizes
property tax revenues in the fiscal year in which they are due to the District and accrues as receivable
such taxes.

Inventories and Prepaid Items

All inventories are valued at cost based upon physical determinations made at the end of each year.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in the financial statements.

Restricted Cash Fquivalents and Investments

Cash equivalents and investments restricted for use in only capital projects or debt service are
reported as noncurrent assets. The District follows the practice of reporting in this category the funds
received from the issuance of the Installment Purchase Agreements for the purpose of financing the
design, construction, replacement and improvement of District facilities. Special assessments
receivable are restricted for the repayment of the Loan Payable to the State of California and are
therefore also reported as restricted assets.

- 11 -



NOTE 1 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Assets, Liabilities, and Net Position (continued)

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (mainly the existing

water distribution and wastewater collection system), are reported in the financial statements. Capital
assets are defined by the District as assets with an initial, individual cost of more than $10,000 and an
estimated useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets and assets constructed by
developers are recorded at estimated fair market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend assets’ lives are
not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets of business-type activities
is included as part of the capitalized value of the assets constructed, net of construction period interest
revenues earned during such periods.

Property, plant, and equipment of the District are depreciated using the straight line method over the
following estimated useful lives:

Assets Years
Water treatment plant 30-40
Wastewater collection system 30-40
Buildings and improvements 30-40
Vehicles, trucks and equipment 5-10

Compensated Absences, Sick Leave, Other Post-Employment Benefits Other Than Pensions and Claims
It is the District’s policy to permit employees to accumulate earned but unused vacation and sick pay

benefits. The liability for unpaid vacation and sick leave is recorded in the financial statements when
the liability is incurred and vacation is reported as the current portion of such compensated absences.
The total amount of compensated absences payable at June 30, 2021 was $61,174.

The District’s compensated absences policy permits employees to accumulate earned but unused sick
benefits up to 240 hours and vacation benefits up to 320 hours.

Any excess accumulation of sick leave is converted to vacation benefits at the rate of one-half hour for
every one hour of sick leave. Any excess accumulated vacation is forfeited. Upon termination,
retirement, or death of an employee, the District pays any accrued vacation in a lump-sum payment to
the employee or beneficiary.

The District accounts for other post-employment benefits (OPEB), using actuatial information and by
accruing as a liability the difference each year between the District’s annual required contribution
(ARC) and actual contributions made to the Plan for retiree medical benefits.

The District obtains insurance coverage for property and equipment, fidelity bonds, automobile
liability and general liability, and workers compensation insurance through its membership in the
Association of California Water Agencies Joint Powers Insurance Authority (the Authority). The risk
of loss is transferred from the District to the Authority in exchange for the District’s payment of
annual premiums. Incurred and unbilled claims, if any, are accrued as a liability when it is probable
that an asset has been impaired, the amount of the obligation can be reasonably estimated, and the
claim is not covered by insurance.

12 -



NOTE 1 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

D. Assets, Liabilities, and Net Position (concluded)

Long-term Obligations
In enterprise fund-type financial statements, long-term debt and other long-term obligations are

reported as liabilities in the statement of net position. Discounts associated with the issuance of long-
term debt obligations are reported as a reduction of the carrying value of the related debt obligation,
and are amortized to interest expense over the life of the debt instrument. Costs associated with the

issuance of the debt are capitalized as other non-current assets and are amortized to expense over the
life of the debt obligation.

Net Position
In the financial statements, fund net position is reported in three categories as follows:

* Invested in capital assets, net of related debt - This category of net position reports the net
book value of capital assets used in District operations including construction in progress all net
of related accumulated depreciation, and reduced by the catrrying value of related long-term debt
issued to finance the acquisition of such assets.

* Restricted for debt service and capital projects - This category of net position reports all
unspent proceeds from the issuance of long-term debt restricted for capital asset improvement,
replacement, or construction net of the related long-term debt. It also includes funds restricted
for debt service payment and reserve requirements.

* Unrestricted - Unrestricted net position represents all other assets net of related liabilities
available for use by the District.

Deferred Outflows and Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not
be recognized as an outflow of resources (expense/expenditure) until then. The District reports
deferred outflows of resources for its OPEB plan.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time. The District reports deferred inflows of
resources for its OPEB plan.

Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenditures/expenses during the reporting period. Actual results could differ from
those estimates.

- 13-



NOTE 2 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

DETAILED NOTES

A. Cash Equivalents and Investments

Cash equivalents and investments consisted of the following at June 30:

2021 2020
Cash:
Demand accounts at Bank of America $ 76,774 $ 275,037
Total cash $ 76,774 §$ 275,037
2021 2020
Restricted cash:
Public Agency Retirement Services $ 514,936 $ 390,312
State Treasurer’s pool (LAIF) 3,651,496 2,776,876
Total restricted cash $ 4166432 $ 3.167,188

At June 30, 2021, the District maintained the majority of its cash in the Bank of America and the State
of California LAIF pooled investment funds. Balances in Bank of America are insured by the Federal
Deposit Insurance Corporation up to $250,000, are collateralized by securities at 110% of the balance,
and consist of checking and savings accounts.

California Law requires banks and savings and loan institutions to pledge government securities with a
market value of 110% of the District’s cash on deposit or first trust deed mortgage notes with a value
of 150% of the deposit as collateral for these deposits. Under California Law this collateral is held in
the District’s name and places the District ahead of general creditors of the institution. The District
has waived collateral requirements for the portion of deposits covered by federal depository
insurance.

The LAIF funds invest deposits of the District, counties, various schools and other special districts
primarily in cash equivalents, as prescribed by the California Government Code. Balances are stated at
cost, which is approximately market value. Each participating agency is allocated realized investment
gains, losses, and interest based on average daily balances invested. Copies of financial statements for
LAIF may be obtained from the California State Treasurer at:

http:/ /www.treasurer.ca.gov/pmia-laif/reports.asp

Fair Value Reporting - Investments

The District categorizes the fair value measurements of its investments within the fair value hierarchy
established by GAAP. Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities; Level 2 inputs are significant other observable inputs; and Level 3 inputs are
significant unobservable inputs. These levels are determined by the District’s investment manager
based on a review of the investment class, structure and what kind of securities are held in the
porttfolio. The District’s holdings are classified in Level 1of the fair value hierarchy.
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NOTE 2 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS

For the Year Ended June 30, 2021

DETAILED NOTES (continued)

B. Capital Assets

Capital asset activity for the year ended June 30, 2021 was as follows:

Balance Balance
Governmental Activities 6/30/20 Increase Decrease 6/30/21
Capital assets, not being depreciated:
Land $ 1,036,986 $ - 3 - $ 1,036,986
Construction in progress 940,559 490,750 583,577 847,732
Total capital assets,
not being depreciated 1,977,545 490,750 583,577 1,884,718
Capital assets, being depreciated:
Pumping, treatment and supply 4,004,702 - - 4,004,702
Transmission and distribution 2,753,883 51,508 - 2,805,391
Sewer collection system 3,529,705 - - 3,529,705
Sewage treatment and disposal 8,934,206 634,934 - 9,569,140
General plant 1,941,074 - - 1,941,074
Total capital assets, being depreciated 21,163,570 686,442 - 21,850,012
Total accumulated depreciation (11,925,740) - 609,706 (12,535,440)
Total capital assets being
depreciated — net 9,237,830 686,442 609,706 9,314,566
Capital assets — net $§ 11215375 § 11771192 § 1,193283 § 11,199,284
C. Long-Term Debt
Long-term debt activity for the year ended June 30, 2021 was as follows:
Amount
Beginning Ending Due in
Business-Type Activity Balance Additions  Deletions Balance One Year
Municipal Finance Cotporation $1,972359 § - % 101,988 $1,870,371 § 105,588
Municipal Finance Corporation 1,234,634 - 63,840 1,170,794 66,094
Other Postemployment benefits 1,304,868 - 5342 _ 1,299,526 -
Total $4511.861 § - § 171170 $4340,691 § 171,682

-15-



Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

NOTE 2-  DETAILED NOTES (concluded)

C. Long-Term Debt (concluded)

Municipal Finance Corporation: Note payable to Municipal Finance Corporation, due April 2035,

with interest at 3.5 percent and semi-annual principal and interest payments.

Year End June 30 Principal Interest Total

2022 $ 105,588 § 64,547 § 170,135
2023 109,315 60,819 170,134
2024 113,175 56,960 170,135
2025 117,171 52,964 170,135
2026 121,308 48,827 170,135
2027 125,591 44,544 170,135
2028 130,025 40,110 170,135
2029 134,615 35,519 170,134
2030 139,368 30,767 170,135
2031 144,289 25,846 170,135
2032 149,383 20,752 170,135
2033 154,657 15,478 170,135
2034 160,118 10,017 170,135
2035 165,768 4,364 170,132

Total 3 1,870,371 § 511,514 § 2,381,885

Municipal Finance Corporation: Note payable to Municipal Finance Corporation, due April 2035,
with interest at 3.5 percent and semi-annual principal and interest payments.

Year End June 30 Principal Interest Total

2022 $ 66,094 $ 40,404 $ 106,498
2023 68,428 38,071 106,499
2024 70,844 35,655 106,499
2025 73,345 33,154 106,499
2026 75,935 30,564 106,499
2027 78,616 27,883 106,499
2028 81,391 25,108 106,499
2029 84,265 22,234 106,499
2030 87,240 19,259 106,499
2031 90,320 16,179 106,499
2032 93,509 12,990 106,499
2033 96,810 9,688 106,498
2034 100,228 6,270 106,498
2035 103,769 2,732 106,501

Total 3 1,170,794 § 320,191 § 1,490,985
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NOTE 3 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

OTHER INFORMATION

A. Risk Management

The District obtains general liability, property, automobile, and workers compensation insurance
through its membership in the Association of California Water Agencies Joint Powers Insurance
Authority (the Authority). The Authority is responsible for the first $2 million per claim under its
liability coverage program, and members are covered up to $50 million for liability claims under the
Authority’s purchased excess insurance policies with a $60 million aggregate limit on $20 million
excess layer, and $30 million aggregate on each of the next §5 million excess layers. Members are
covered for $100 million in regard to property and equipment through the Authority’s purchased
excess coverage. Workers compensation coverage is provided to the District equal to statutory limits.
The Authority also provides automobile liability coverage and errors and omissions coverage up to
$50 million, and employee fidelity coverage up to $100,000. There were no significant changes in
coverage in fiscal year 2021 as regards to the aggregate limits on excess coverage.

The District paid no material uninsured losses during the last three fiscal years.

Liabilities of the District are reported when it is probable that a loss has occurred and the amount of
the loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred
but not reported (IBNRs). The result of the process to estimate the claims liability is not an exact
amount as it depends on many complex factors, such as inflation, changes in legal doctrines, and
damage awards. Accordingly, claims are reevaluated periodically to consider the effects of inflation,
recent claim settlement trends (including frequency and amount of pay-outs), and other economic and
social factors. There were no material uninsured claim liabilities at June 30, 2021.

B. Contingencies and Commitments

Litigation: In the opinion of the District’s general counsel, there is no pending or threatened litigation
which would have a material adverse impact on the accompanying financial statements.

C. Retirement System

The District sponsors a 401(k) Plan. The District’s contributions under this Plan are at the Boatrd’s
discretion and are based upon total compensation of each participant. Eligibility requires the employee
to have performed services for the District for twelve months immediately preceding the plan year for
which the contribution is made. Elective contributions are permitted by the Plan. District
contributions to the Plan totaled $28,558 in 2021.

D. Other Post-Emplovment Benefits (OPEB)

The District contributes toward post-retirement benefits for employees who retire after age 55 with at
least 20 years of service. The District will pay 100% of the full monthly premiums for medical, dental
and vision coverage for the retired employee. If the retiree works at least 25 years, then 100% of the
premiums will be paid for the dependent spouse also. Payments continue for the life of the retiree
(and spouse, if covered). Medical, dental and vision coverage is provided under plans sponsored by
ACWA (the Association of California Water Agencies)
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NOTE 3 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

OTHER INFORMATION (continued)

D. Other Post-Employment Benefits (OPEB) (continued)

Membership of the District as of the valuation date consisted of the following:

Active plan members 9

Inactive employees or beneficiaries currently receiving benefit payments 5

Total __ 14
Contribution

As of June 30, 2021, the District has accumulated $514,936 in an irrevocable trust toward this liability.

Net OPEB Liability
The District’s net OPEB liability was measured as of June 30, 2019, and the total OPEB liability used
to calculate the net OPEB liability was determined by an actuarial valuation dated June 30, 2019.

Actuarial Assumptions
The total OPEB liability in the June 30, 2019 actuarial valuation was determined using the following

actuarial assumptions, applied to all periods included in the measurement, unless otherwise specified.

Discount rate 6.25%
Inflation 2.75%

Aggregate salary increases (individual 3.00%
salary increases based on CalPERS)

Investment rate of return 6.25%
Mortality rates Based on CalPERS tables
Healthcare cost trend rate 4.00% per year in 2022 through 2023, trending

up to 4.5% thereafter.

Discount Rate

The cash flows of the OPEB plan were projected to future years, assuming that the District will
contribute an amount so that the assets always exceed expected benefits to retirees. Under that
projection, the plan assets are projected to be adequate to pay all benefits to retirees in all future years,
so the discount rate has been set equal to the long-term expected rate of return on investments,
6.25%. The discount rate was changed from 5.00% to 6.25% effective June 30 2016.

The long-term expected rate of return on OPEB investments was determined using PARS’s expected
long-term mean rate of return.
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Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

NOTE 3-  OTHER INFORMATION (continued)

D. Other Post-Employment Benefits (OPEB) (continued)

Change in the Net OPEB Liability

Increase (Decrease)

Total OPEB Plan Fiduciary Net OPEB
Liability Net Position Liability/ (Asset)
(2) (b) ©=@-0)
Values at June 30, 2019 $ 1,646,830  § 341962 § 1,304,868
Service cost 22,860 - 22,860
Interest 100,418 - 100,418
Employer contributions - 116,270 (116,270)
Net investment income - 12,350 (12,350)
Benefits paid to retirees (80,270) (80,270) -
Administrative expense - - -
Net changes 43,008 48,350 (5,342)
Values at June 30, 2020 3 1,689,838  § 390,312 § 1,299,526

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate
The net OPEB Liability of the District, as well as what the District’s net OPEB Liability would be if it

were calculated using a discount rate that is one percentage point lower (5.25%) or one percentage
point higher (7.25%) follows:

Plan's Net OPEB Liability/ (Asset)

Discount Rate - 1% Current Discount Rate Discount Rate + 1%
(5.25%) (6.25%) (7.25%)
$ 1,515,004 $ 1,299,526 $ 1,120,363

The following presents the Net OPEB Liability (NOL) as well as what the NOL would be if it were
calculated using healthcare cost trend rates that are 1-percentage-point higher or lower than the
current healthcare cost trend rates, as of June 30, 2019.

Plan’s Net OPEB Liability/(Asset)
Healthcare Cost

1% Decrease Trend Rates 1% Increase
3.0% to 3.5% 4.0% to 4.5% 5.0% to 5.5%
$ 1,114,648 $ 1,299,526 $ 1,526,051

OPEB Expense and Deferred Inflows of Resources Related to OPEB

For the fiscal year ended June 30, 2021, the District recognized OPEB expense of $82,677. The values
of deferred outflows and inflows of resources related to OPEB as of June 30, 2020, to be reported as
of June 30, 2021 are as follows:
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NOTE 3 -

NOTE 4 -

NOTE 5 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

OTHER INFORMATION (concluded)

D. Other Post-Emplovment Benefits (OPEB) (concluded)

Deferred Deferred

Outflows of Inflows of

Resources Resources
OPEB contributions subsequent to measurement date $ 112,085 $ -
Differences between actual and expected experience - 226,491
Changes in assumptions 2,684 -

Net differences between projected and actual earnings

on OPEB plan investments 7,218 3,749
Total 3 121,987 3 230,240

$112,085 reported as deferred outflows of resources related to contributions subsequent to
measurement date will be recognized as a reduction of the net OPEB liability in the year ended June
30, 2022.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
OPEB will be recognized in OPEB expense as follows:

Fiscal Year Ended

6/30/22 $ (19,229)
6/30/23 (17,400)
6/30/24 (17,193)
6/30/25 (16,693)
6/30/26 (18,496)
Thereafter (131,327)

Additional information relating to the District’s Retiree Health Plan and required OPEB disclosures
can be obtained from the District’s publicly available Comprehensive Annual Financial Report that
may be obtained by contacting the Finance Director or General Manager at Bodega Bay Public Utility
District, 265 Doran Park Road, Bodega Bay, California 94923.

PRIOR PERIOD ADJUSTMENT

The District identified an outstanding payable balance for impairment in the amount of $15,000 for
the year ending June 30, 2020. This amount is a result of a prior year audit adjustment. This
adjustment will increase the unrestricted fund balance by $15,000.

For the year ending June 30, 2020, the District did not report their restricted section 115 trust assets
of $341,962 in the prior year.

SUBSEQUENT EVENTS

On October 20, 2021, the District conducted a wastewater rate study for a proposed Sewer
Rehabilitation Project estimated to cost $5.2 million. The District’s Water fund lent the Sewer Fund
$750,000 to be paid back over 10 years at 2% interest commencing on July 1, 2021 and maturing June
1, 2031. This loan has no net effect on the District’s net position.
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NOTE 6 -

Bodega Bay Public Utility District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2021

CONTINGENCY

Coronavirus Pandemic

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) began to spread among
vatious countries, including the United States. On March 11, 2020, the World Health Society
characterized COVID-19 as a pandemic. In addition, multiple jurisdictions in the U.S., including
California, declared a state of emergency and issued shelter-in-place orders in response to the
outbreak. The immediate impact to District’s operations included restrictions on employees’ and
volunteers’ ability to work, and it is anticipated that the impacts from this pandemic will continue for
some time. As of the report date, the financial impact of the coronavirus outbreak cannot be
measured.
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Bodega Bay Public Utility District Schedule 1
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF BODEGA BAY'S CONTRIBUTIONS - OPEB
For the Year Ended June 30, 2021

2021 2020 2019 2018
Actuarially determined contribution $ 121987 $ 130,443 $ 125202 % 127,424
Contributions in relation to the actuarially determined contribution 121,987 130,443 125,202 127,424
Contribution deficiency (excess) $ - 3 - 3 - 3 -
Covered payroll $ 631,223 § 616,378 $ 626,875 $ 660,000
Contributions as a percentage of covered payroll 19.33% 21.16% 19.97% 19.31%

Notes to Schedule:
The schedules present information to illustrate changes in Bodega Bay Public Utility District's contributions over a ten year period when the
information is available.

GASB 75 requires this information for plans funding with OPEB trusts to be reported in the employer's Requited Supplemental Information for 10
years or as many years as are available upon implementation. The plan was not funded with an OPEB trust prior to June 30, 2018. The District
adopted GASB 75 for the fiscal year ending June 30, 2018.
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Bodega Bay Public Utility District Schedule 2
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF CHANGE IN THE NET OPEB LIABILITY AND RELATED RATIOS
For the Year Ended June 30, 2021

Total OPEB Liability 2021 2020 2019 2018
Service cost $ 22860 $ 36,748 § 350678 § 34,639
Interest 100,418 112,830 109,495 105,719
Benefit payments, included refunds of employee contributions (80,270) (94,443) (89,202) (70,653)
Difference between expected and actual experience - (263,927) - -
Change in assumptions - 3,128 - -
Implicit rate subsidy fulfilled - - - -
Net change in total OPEB liability 43,008 (205,664) 55,971 69,705
Total OPEB liability - beginning of year 1,646,830 1852494 1,796,523 1,726,818
Total OPEB liability - end of year $ 1,689,838 $ 1,646,830 § 1,852,494 § 1,796,523

Plan Fiduciary Net Position

Net investment income $ 12,350 § 20,368 % 15,647 § 20,247
Contributions
Employer - explicit subsidy 116,270 130,443 125,202 106,653

Employer - implicit subsidy - - - -
Benefit payments, included refunds of employee contributions (80,270) (94,443) (89,202) (70,653)
Implicit rate subsidy fulfilled - - - .
Administrative expense - - . -

Net change in plan fiduciary net position 48,350 56,368 51,647 56,247

Plan fiduciary net position - beginning of year 341,962 285,594 233,947 177,700

Plan fiduciary net position - end of year 390,312 341,962 285,594 233,947

District's net OPEB liability - end of year $ 1,299,526 $ 1,304,868 $ 1,566,900 $ 1,562,576

Plan fiduciary net position as a percentage of the total

OPEB liability 23.10% 20.76% 15.42% 13.02%
Covered-employee payroll $ 631,223 § 616,378 $§ 626,875 $ 660,000

Net OPEB liability as a percentage of covered-employee
payroll 205.87% 211.70% 249.95% 236.75%

Notes to Schedule:

The schedules present information to illustrate changes in Bodega Bay Public Utility District's changes in the net OPEB
liability over a ten year period when the information is available. The District adopted GASB 75 for the fiscal year ending
June 30, 2018.
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